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THE REGION TODAY

Latin AmericaWhy It Matters
Most of Latin America’s people 
live in cities, yet most of the 
region’s countries rely heavily on 
agriculture. Latin America today 
faces the challenge of developing 
modern, industrial economies that 
promote regional and global trade, 
but do not destroy its natural 
 resources.

Section 1: The  Economy
Patterns of economic interdepen-
dence vary among the world’s 
countries. The economies of most 
Latin American countries still 
depend on agriculture, but many of 
the region’s countries are trying to 
develop their economies by pro-
moting trade within the region and 
with the rest of the  world.

Section 2: People and 
Their  Environment
Changes occur in the use, distri-
bution, and importance of natu-
ral resources. Rapidly increasing 
human populations and consumer 
demand for natural resources place 
tremendous stress on these 
resources and pose serious chal-
lenges for the preservation of rain 
forests in Latin  America.

Geography ONLINE

Chapter Overview Visit the World 
Geography and Cultures Web site at 
glencoe.com and click on Chapter 
Overviews—Chapter 10 to preview infor-
mation about the region today.

CHAPTER

The architecture of 
Pelourinho, the historic 
center of Salvador, Brazil, 
draws tourists from 
around the world.
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Organizing Information Make a 
Four-Door Book to help you organize 
information about four key aspects of 
Latin America’s economy  today.

Reading and Writing As you read the chapter, write 
information about the four key aspects of Latin America’s 
economy — agriculture, industry, transportation and com-
munications, and trade. Include definitions for vocabu-
lary terms related to these economic  activities.
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SECTION 1
Guide to Reading
Section Preview
Latin America has promoted eco-
nomic development through trade 
within the region and with the rest 
of the  world.

Content  Vocabulary

Academic  Vocabulary
• distributed (p. 243)
• reliable (p. 245)
• overall (p. 246)

Places to  Locate

Reading  Strategy
Organizing As you read about eco-
nomic activities in Latin America, 
complete a graphic organizer simi-
lar to the one below by listing fac-
tors that limit industrial  growth.

The Economy
Latin American  countries face the challenges of devel-
oping and diversifying their economies. People migrate 
to towns and cities, where opportunities for work offer 
the hope of prosperity. Yet many Latin American cities, 
such as São Paulo, reveal the sharp divisions between 
the wealthy and the poor.

 Voices Around the World
“A hundred years ago São Paulo was home to some 265,000 people; today 
there are 18 million, nearly half of whom weren’t born there. Although the peak 
growth years are past, when the construc-
tion boom of the seventies drew people 
from all over Brazil, economists still 
call it the ‘locomotive of Brazil.’ Not 
only do her people, the Paulistanos, 
produce — from banking to automo-
tive to petrochemical products — they 
are the largest consumer market of 
all Latin America.”

 — Erla Zwingle, “Megacities,” 
National Geographic, 

November 2002

Limited
Industrial
Growth

Woman in São Paulo 
marketplace

• export (p. 243)
• campesino 

(p. 243)
• latifundia 

(p. 243)
• minifundia 

(p. 243)
• cash  crop 

(p. 243)
• developing 

 country (p. 244)

• gross domestic 
product (GDP) 
(p. 244)

• service  industry 
(p. 244)

• maquiladora 
(p. 244)

• free trade  zone 
(p. 244)

• Guatemala 
(p. 243)

• Colombia 
(p. 243)

• Honduras 
(p. 243)

• Ciudad Juárez 
(p. 244)

• Tijuana (p. 244)
• Dominican 

 Republic 
(p. 245)
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Economic  Activities
MAIN MAIN IdeaIdea  Latin America’s economic develop-

ment has been affected by many factors, including 
physical  geography.

GEOGRAPHY AND YOU How does physical geogra-
phy influence economic development where you live? 
Read to learn how Latin America’s physical environ-
ment relates to the region’s economic  development.

Latin America’s rich agricultural tradition 
presents some modern-day challenges to devel-
opment, including unevenly distributed farm-
land, economic inequality, and dependence upon 
export  products.

Agriculture
Although about 76 percent of Latin America’s 

people live in cities, many of the region’s coun-
tries still depend on agriculture to supply a major 
portion of their incomes. As the graph above 
shows, Latin American countries export, or sell to 
other countries, much of what their farms pro-
duce, such as bananas, sugarcane, and  coffee.

Latifundia and Minifundia For hundreds of 
years, farmland in Latin America has been 
unevenly distributed between a small group of 
wealthy landowners and a much larger group of 
campesinos (kam•puh•SEE•nohs), or rural 
farmers and workers. Large agricultural estates 
owned by wealthy families or corporations are 
called latifundia. Today’s latifundia are highly 
mechanized commercial operations that yield 
high returns for low investment in labor. All 
other farms are called minifundia, small plots of 
land intensively farmed by campesinos to feed 
their families. Campesinos, however, rarely own 
these plots, which are held by either wealthy 
landowners or the  government.

The centuries-old system of latifundia and mini-
fundia is gradually breaking down. As latifundia
become more mechanized, farmworkers are leav-
ing to find work in the cities. In addition, govern-
ments are passing laws to distribute farmland 
more fairly. Many campesinos have formed agri-
cultural cooperatives, combining minifundia into 
large, jointly run farms. Nevertheless, the legacy 
of economic inequality is difficult to overcome 
completely, and Latin America’s campesinos 
remain very  poor.

Cash Crops and Livestock Latin America’s physi-
cal geography makes it a suitable region for 
growing cash crops, crops produced in large 
quantities to be sold or traded. Fertile highlands 
help make Brazil, Mexico, Guatemala, and 
Colombia among the world’s leading coffee pro-
ducers. Lush, tropical coastal areas enable the 
countries of Central America to be major pro-
ducers of bananas. Tropical climates and fertile 
soil also help make Brazil and Cuba the world’s 
leading producers of sugarcane. Soybeans, the 
latest cash crop in Brazil, are exported to Europe 
to feed cattle and for use in the manufacturing 
of industrial products. Cash crops usually bene-
fit large-scale commercial producers more than 
individual farmers. In addition to cash crops, 
some Latin American countries raise cattle for 
export on large ranches.

Countries run great risks, however, by depend-
ing on just one or two export products. If droughts, 
floods, or volcanic eruptions destroy a country’s 
cash crop, the damage to that country’s economy 
causes great hardship. In 1998 Hurricane Mitch 
destroyed about 90 percent of the banana crop, 
the main export, in Honduras. In 2004 Hurricane 
Ivan caused severe damage across the Caribbean, 
hitting Grenada especially hard and causing severe 
damage to the island’s major cash crop,  nutmeg.

Share in Total Latin American 
Exports, 2005

 1. Place Which Latin American country has the largest percentage 
of the region’s  exports? The smallest percentage?

 2. Regions Which country exports about four times more than 
Venezuela?

Use StudentWorks™ Plus or glencoe.com.

http://glencoe.com
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industrial economy has been boosted by its oil 
industry. In 2005, manufacturing accounted for 16 
percent and agriculture only 4 percent of Mexico’s 
gross domestic product (GDP), the value of goods 
and services produced in a country in a  year.

In much of Latin America, service industries,
those that provide a service, have grown rapidly 
in recent decades. One service industry, tourism, 
has long been crucial to economies in the 
Caribbean, where tourists enjoy luxurious resorts 
and fine dining. Recently, Caribbean countries 
such as Jamaica have expanded and diversified 
their service industries to include telecommunica-
tions and information technology.

Industrial Growth Several factors have limited 
industrial growth in Latin America. Physical 
features such as the high Andes and the dense 
Amazon rain forest restrict access to natural 
resources. Ties to more-developed regions have 
also limited growth. Foreigners have brought new 
technology to the region, but many have drained 
local resources and profits. Political instability 
has also made investors wary of investing.

Some Latin American countries, however, are 
overcoming these barriers. They combine the 
necessary resources with stable governments 
and active business communities. For example, 
after serious financial crises in the 1990s, Mexico 
and Brazil emerged with stronger economies 
because of their expanding global  trade.

Maquiladoras During the past 50 years, 
American and Japanese firms have built manu-
facturing plants in Latin American countries. 
Many of these factories, known as maquiladoras
(muh•kee•luh•DOHR•uhs), lie along the U.S.-
Mexico border, especially near the Mexican cities 
of Ciudad Juárez and Tijuana. More than 3,200 
maquiladoras in Mexico employ over a million 
workers. Maquiladoras are located in free trade 
zones, or areas of a country in which trade restric-
tions do not apply. Such areas benefit foreign cor-
porations by allowing them to hire low-cost labor 
and produce duty-free exports. They also offer the 
host country employment opportunities and invest-
ment  income. Critics of maquiladoras charge that 
the system often ignores labor and environmental 
protection laws, thus encouraging low-paying or 
dangerous jobs and damaging the environment.

Regions How can free trade zones 
help and hinder development in the host countries?

Economic Activity in Latin  America

 1. Location What physical feature in Argentina and Uruguay creates 
good areas for raising livestock?

 2. Regions What generalization can you make about the locations of 
the region’s manufacturing areas?

Industry
Most Latin American countries are developing 

countries working toward greater manufacturing 
and technology use. A skilled workforce, good 
energy supplies, efficient transportation networks, 
and abundant natural resources enable countries 
to industrialize more rapidly. In Mexico, for 
example, the transition from an agricultural to an 

Use StudentWorks™ Plus or glencoe.com.
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Transportation and 
 Communications
MAIN MAIN IdeaIdea Latin American countries are working 

to improve transportation and communications sys-
tems necessary for economic  development.

GEOGRAPHY AND YOU Do physical barriers affect 
transportation and communications where you 
live? Read to learn how countries in Latin America 
are trying to overcome similar  barriers.

Latin America’s physical geography affects 
transportation and communications. Building 
roads and railroads is difficult, and many gov-
ernments cannot afford ambitious building proj-
ects. Other factors, such as limited funds and 
political unrest, also hinder the development of 
communications throughout the  region.

Transportation
In Latin America, roads and railroads must 

often cross rugged mountains, dense rain for-
ests, and arid deserts. Even so, there are many 
good roads. The region’s major road system, the 
Pan-American Highway, stretches from north-
ern Mexico to southern Chile and links more 
than a dozen Latin American capital cities. A 
trans-Andean highway links cities in Chile and 
Argentina. To develop its timber and mineral 
resources, Brazil built the Trans-Amazonian 
Highway, which cuts across the Amazon rain 
forest. Peru and Brazil are now building the 
Transoceanic Highway to link Amazon River 
ports in Brazil with Peru’s ports on the Pacific 
Ocean. This highway will bring agricultural 
products from Brazil and Peru to global markets 
and increase trade between the two  countries.

Although physical barriers limit railroad use, 
Mexico, Panama, Argentina, and Brazil have 
well-developed rail systems. In some places, 
however, railroads have fallen into disrepair. 
Inland waterways such as the Amazon River, the 
Paraná-Paraguay Rivers, and the Panama Canal 
are very important. Air travel, as it becomes 
more affordable, will also help overcome geo-
graphic barriers. All Latin American capitals and 
most major cities receive domestic and interna-
tional flights. Many private and military landing 
strips serve remote  locations.

Communications
Latin America’s communications networks 

include newspapers, radio, and television, but 
are often censored by governments during polit-
ical unrest. Millions of Latin Americans use tele-
phones, but few have them in their homes. Some 
countries cannot afford the equipment for resi-
dential phone service. In larger cities, many people, 
especially young people, use cellular  phones.

Technology is rapidly changing communica-
tions in Latin America. In 2004 Brazil and Mexico 
ranked among the top 15 countries in the region 
with the most personal computers in use. Internet 
use in Latin America is expected to grow rapidly 
because of a new hub in the Dominican Republic
that will provide faster and more reliable  access.

 Regions Why is it difficult to 
build roads in Latin  America?

 1. Regions Where is the densest network of roads? 

 2. Location How do the locations of the region’s large cities 
compare to the transportation networks?

Transportation Networks
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Trade and 
 Interdependence
MAIN MAIN IdeaIdea Many Latin American countries devel-

oped their economies by promoting trade and 
decreasing foreign  debts.

GEOGRAPHY AND YOU Do you own anything pro-
duced in Latin America? Read to learn about trade 
and interdependence in Latin  America.

Latin American countries depend on trade to 
obtain the natural resources, manufactured 
goods, and foods that they do not have or can-
not produce. In recent years, Latin America has 
begun to promote trade within the region and 
with the rest of the  world.

NAFTA and  CAFTA
In 1992 Mexico, the United States, and Canada 

signed the North American Free Trade Agreement 
(NAFTA). The agreement went into effect in 1994 
and gradually reduced trade restrictions and 
increased the flow of goods, services, and people. 

After NAFTA was implemented, trade among the 
three countries grew by 10 to 15 percent annu-
ally. Currently, trade continues to grow, but the 
overall effects on regional employment and GDP 
have been small. 

NAFTA has been controversial in the United 
States. Labor groups fear the loss of jobs to gen-
erally lower-paid Mexican workers in maquila-
doras. Many U.S. companies have invested in 
Mexico, but they have not relocated south of the 
border in the large numbers anticipated because 
certain production costs, such as electricity, are 
higher in Mexico. From the Mexican govern-
ment’s viewpoint, NAFTA has helped boost 
exports, increase international investment, and 
create new jobs. Not everyone, however, has 
benefited from NAFTA. An unemployed worker 
in Mexico describes his point of view:

‘‘Life is not so good. We expected much more 
from the free trade agreement. The other two 
countries are great powers and we should be see-
ing more benefits from this association. None of 
the benefits flow down to the poor.’’ — Richard Collings, “Mexico fails 

to profit from Nafta deal,” 
BBC News (online), November 9, 2005

In 2005 the United States and six Central 
American countries signed into law the Central 
American Free Trade Agreement (CAFTA). The 
purpose of CAFTA is to lower trade barriers 
between the United States and Costa Rica, El 
Salvador, Guatemala, Honduras, Nicaragua, and 
the Dominican Republic. Trade representatives 
for the United States hope that other Central 
American countries will join the agreement. 
Critics of this trade agreement, however, fear 
additional job losses in the United States and the 
exploitation of lower-paid workers—particularly 
in the textile and sugar industries—in Central 
 America.

Mexican Exports to the United States

 1. Movement By how much did the amount of exports from Mexico 
to the United States increase from 1982 to 2002?

 2. Regions How did the passage of NAFTA affect Mexican exports to 
the United States?

Geography ONLINE

Student Web Activity Visit the World Geography 
and Cultures Web site at glencoe.com and click on 
Student Web Activities—Chapter 10 for an activity about 
economic development in Brazil.Use StudentWorks™ Plus or glencoe.com.

http://glencoe.com
http://glencoe.com


SECTION 1 REVIEW
Vocabulary
 1. Explain the significance of: export, campesino, latifundia, mini-

fundia, cash crop, developing country, gross domestic product 
(GDP), service industry, maquiladora, free trade  zone.

Main  Ideas
 2. How are Latin American countries working to improve trans-

portation and communications systems?
 3. Why are transportation and communications systems neces-

sary for economic development?
 4. Explain how Latin American countries developed their econo-

mies through trade. Give examples.
 5. Use a table like the one below to identify and describe the 

factors that have affected economic development in Latin 
America.

Critical Thinking
 6. How are Latin American countries trying to pro-

mote economic  development?
 7. Drawing Conclusions Why might political instability in a 

country discourage  investors?
 8. Identifying Cause and Effect What might be the effects of 

defaulting on debt  repayments?
 9. Analyzing Visuals Study the economic activity map on 

page 244. In which parts of the region are coal resources 
concentrated?

Writing About  Geography
 10. Expository Writing In a paragraph, discuss why industrial-

ization requires good transportation and communications 
systems. Be sure to describe the impact of new  technologies.

Economic Development Influencing Factors

Agriculture

Industry

U.S. and Central American leaders 
meet to discuss  CAFTA.

Regions What do some in the United States fear may 
be a result of the CAFTA  agreement?

Foreign  Debt
Many Latin American countries borrowed 

funds from foreign banks to finance industrial 
development in the 1960s and 1970s. During the 
1980s, a worldwide economic slowdown caused 
a sharp decline in demand for Latin American 
products. When their incomes fell, many Latin 
American governments threatened to default, or 
not pay back their loans on time. Lenders then 
rescheduled the loans, which lengthened the time 
to repay them and decreased monthly payments. 
However, this remedy also raised the total amount 
of interest on the debt. Repaying large foreign 
debts has halted needed domestic programs such 
as education and health care in some countries. 

International agencies like the International 
Monetary Fund and the World Bank are looking 
for other ways to offer debt relief. For Latin 
American countries such as Chile that have been 
able to continue paying down their foreign debts, 
economic recovery and development have been 
steady and  strong. Such countries have also been 
able to fund improvements in social services.

Regions What is the purpose of 
NAFTA and  CAFTA?

Geography ONLINE

Study Central™ To review this section, go to 
glencoe.com and click on Study Central.

Chapter 10 247
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WHY GEOGRAPHY MATTERS

Northern bearded saki monkey in  Tumucumaque

A Diverse Area Brazil’s Tumucumaque Mountains 
region is so remote that its level of biological diversity 
is still not fully known. Estimates suggest that the park 
is home to at least 8 species of primates, 37 species of 
lizards, and 350 species of  birds.

A protected  jaguar

Safe Haven Jaguars, an endangered 
species, are now protected in 
Tumucumaque Mountains National Park. 

One
Problem: 
Deforestation is a major 
issue for the world’s rain 
forests. If this issue is not 
addressed, it is predicted 
that the rain forests will 
disappear within 40  years.

(bkgd)Michael Ende, (bl)Russell Mittermeier/AP/Wide World Photos, (br)Claus Meyer/Minden Pictures



Rain Forest 
Conservation
The Amazon rain forest is the largest and 
most diverse on Earth. Deforestation caused 
by logging, farming, and ranching threatens its 
depletion and the extinction of the plants and 
animals that call it  home.

In August 2002 the Brazilian government and 
international partners took an important step 
toward preserving the Amazon by establishing 
the Tumucumaque (too•MOO•Koo•MAH•kay) 
Mountains National  Park.

Why was this location chosen? Tumucu-
maque is one of only a few forest locations 
unaltered by humans. There are no indige-
nous peoples residing in the area. Also, the 
park is very difficult to access. There are no 
roads, and the swift currents and waterfalls in 
the area make the waterways nearly impossi-
ble to navigate. This remoteness helps to pro-
tect the  park.

Why is the park important? At nearly 10 million 
acres (4 million ha)—the approximate size of 
Massachusetts and Connecticut combined—
Tumucumaque is the largest tropical rain forest 
park in the world. It covers a full percent of the 
Brazilian Amazon. It is also home to approxi-
mately 30 percent of the world’s animal, plant, 
and insect species.

What are the future plans for the Amazon? The 
Brazilian government and its partners continue to 
designate other areas of the Amazon for the estab-
lishment of national parks. These groups are work-
ing diligently to establish a trust fund to finance 
effective management of these new  parks.

Chapter 10 249

One 
Solution:
The Brazilian government 
established the world’s 
largest tropical rain forest 
park in an effort to save 
the  Amazon rain forest.

THINKING     GEOGRAPHICALLY

1. Environment and Society Look at the defor-
estation map on page 195. What types of 
human activity have led to deforestation? How 
might the creation of national parks such as 
Tumucumaque help counteract this  activity?

2. Places and Regions What challenges does 
the Brazilian government face in the manage-
ment and control of national parks?  

Tumucumaque Mountains National Park

This waterfall is located 
in the Tumucumaque 
Mountains National Park. 
The park helps ensure 
that nature within its 
borders remains pristine 
and undisturbed.
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SECTION People and Their 
Environment
Latin America  is rich in natural resources. The 
region’s countries, however, face a daunting challenge: 
how to preserve and manage these resources, while 
developing their economies and meeting the increasing 
needs of a growing  population.

 Voices Around the World
“To the far south, in the Chilean capital of Santiago, urbanites still consider 
the desert a wasteland, impervious to environmental damage. Rumors persist 
that in the mid-1980s the government proposed creating a dumpsite for the 
world’s nuclear wastes in the Atacama, but backtracked to avoid a public rela-
tions disaster. ‘There’s a prejudice and lack of knowledge about the desert,’ 
complains Patricio Fischer, a biology teacher in Iquique, one of the northern 
cities. ‘People see the Atacama as a 
blank spot on the map.’”

 — Priit J. Vesilind, “The 
Driest Place on Earth,” 
National Geographic, 

August 2003

Guide to Reading
Section Preview
This section discusses the impor-
tance of natural resources in Latin 
America and the challenges the 
region faces in preserving these 
resources as human populations, 
urbanization, and industrialization 
continue to  increase.

Content Vocabulary
• deforestation (p. 251)
• sustainable development (p. 251)
• slash-and-burn farming (p. 251)
• reforestation (p. 252)
• shantytown (p. 252)

Academic  Vocabulary
• apparent (p. 252)
• available (p. 252)
• conflict (p. 253)

Places to Locate
• Costa Rica (p. 252)
• Santiago (p. 253)
• Montserrat (p. 254)

Reading  Strategy
Taking Notes As you read about 
concerns for the rain forest, use the 
major headings of the section to 
create an outline similar to the one 
 below.

I.  Managing Resources
A.
B.

II.  Human Impact
A.
B.

Chilean farmer in the 
Atacama Desert

2
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Managing Resources
MAIN MAIN IdeaIdea Latin America is working to protect the 

environment while facing rapid urbanization and 
growing human needs.

GEOGRAPHY AND YOU Do you know of animal 
species that are threatened in the United States? 
Read to learn how Latin American countries are try-
ing to protect animals in their rain forests.

Like rain forests in other regions of the 
world, those in Latin America are disappearing 
as a result of deforestation, the clearing or 
destruction of forests. Although the threats to 
the world’s rain forests are well known, the 
proposed strategies for preserving them are 
hotly debated among various groups of people. 
One possibility is to work toward sustainable 
development — technological and economic 
growth that does not deplete the human and 
natural resources of a given  area.

Farms Versus Forests 
One of the most widespread activities in the 

Amazon Basin is the clearing of the rain forest 
to provide more land for farming and ranching. 
To prepare the land, farmers use an ancient tech-
nique known as slash-and-burn farming. All 
plants are cut down and any trees are stripped 
of bark. After the plants and trees have dried 
out, they are set on fire. The ash from the fire 
adds nutrients to the soil. Unfortunately, fre-
quent rains leach away the benefits, and within 
one or two years, the soil loses its fertility. Crop 
yields decline, and farmers move on to clear new 
parts of the  forest. The spent land supports little 
growth, and centuries-old rain forests have dis-
appeared in just a few years. In recent years, 
Amazonian deforestation has accelerated under 
pressure from latifundia and large corporations 
to expand the land devoted to soybean cultiva-
tion because of growing global demand for 
Brazilian soybeans.

Farming and ranching are not the only activi-
ties that contribute to deforestation in the 
Amazon. Commercial logging operations har-
vest trees for timber and other products. Some 
estimates indicate that for every tree cut, two-
thirds of the wood is not used or burned.

Settlers in the Amazon Basin use 
the slash-and-burn technique to 

clear the land and add nutrients to the soil.

Human-Environment Interaction What may happen to 
the rain forest if land clearing continues  unchecked?

(t
r)

 P
N

C
/z

ef
a/

C
O

R
B

IS
, 

(c
r)

 G
us

ta
vo

 G
ila

be
rt

/C
O

R
B

IS
, 

(b
r)

  
Y

an
n 

A
rt

hu
s-

B
er

tr
an

d/
C

O
R

B
IS



252 Unit 3

Biodiversity at Risk
Nowhere is biodiversity more apparent than 

in a tropical rain forest. Rain forests harbor at 
least half of all animal and plant species on 
Earth. However, deforestation severely threatens 
these biologically rich  ecosystems.

The world’s largest remaining expanses of tropi-
cal rain forest are in Brazil. Almost 20 percent of 
the Amazon rain forest has already been destroyed. 
As the forest is depleted, habitats are lost and 
Earth’s biodiversity dwindles. The loss of biodiver-
sity is also occurring in Brazil’s lesser-known 
Atlantic forest, which now covers less than 7 per-
cent of its original area. The Atlantic forest is one 
of Earth’s richest and most threatened habitats. 
Scientists are trying to save species in the Atlantic 
forest from extinction by creating corridors of veg-
etation that connect remaining areas of the  forest.

Deforestation threatens rain forests’ resources. 
For example, key medicines are derived from rain 
forest plants and organisms. However, deforesta-
tion risks the loss of materials that have the 
potential to treat cancer and other diseases. 
Because plants use carbon dioxide and produce 
oxygen, deforestation could result in less carbon 
dioxide being used and more of it remaining in 
the atmosphere. This could result in global warm-
ing, climate change, and rising ocean levels.

Planting for the  Future
Brazil, Costa Rica, and other countries with 

rain forests listen to the advice of scientists and 
environmentalists, but they still face pressing 
social and economic realities. If Brazil were to 
ban the use of rain forest lands, for example, 
how would it provide for the people who would 
no longer have a way to support themselves? 
How would the country handle population 
growth in coastal areas if vast parts of the inte-
rior were not open to settlement? Some of these 
answers lie in sustainable  development.

Given time, rain forests will regenerate on their 
own, but with a considerable loss of biodiversity. 
Laws requiring reforestation — the planting of 
young trees or the seeds of trees on the land that 
has been stripped — can help. Developing new 
methods of farming, mining, and logging and 
combining conservation with responsible tourism 
protects the forests and boosts local  economies.

 Human-Environment Interaction
How has development affected the region’s forests?

Human Impact
MAIN MAIN IdeaIdea  Rapid urbanization and industrial 

growth have placed tremendous stress on available 
natural resources in Latin  America.

GEOGRAPHY AND YOU Where does your commu-
nity get its water supply? Read to find out how 
urbanization has affected water supplies and water 
quality in Latin American  cities.

Rapid urban growth, along with economic 
and industrial growth, has affected Latin 
America’s infrastructure and natural  resources.

Rapid Urban Growth
Rapid urbanization creates environmental 

challenges for Latin American cities. Cities expe-
rience rapid urbanization when population 
growth far exceeds the available resources.

As you read in Chapter 9, Latin America’s rural 
workers migrate to cities in the hope of building 
a better life. Unfortunately, they often cannot find 
jobs or adequate housing. Some are forced to live 
in slums or shantytowns, makeshift communities 
on the edges of cities. These shantytowns often 
rest on dangerous slopes and wetlands. Mudslides, 
floods, and other natural disasters can wipe out 
entire communities. Because they lack running 
water and underground sewage systems, these 
areas are unsanitary. As a result, disease can 
spread rapidly. 

Air pollution affects people in cities without 
adequate clean-air laws. Vehicles clog city streets 



Chapter 10 253

and release massive amounts of exhaust gases 
into the air. Added to that are pollutants from 
industrial smokestacks. 

Governments, international agencies, and grass-
roots groups are beginning to address the needs of 
Latin America’s urban areas. For example, groups 
of homeless people in cities such as Santiago have 
successfully turned abandoned buildings into 
affordable housing and commercial  space.

Industrial  Pollution
Multinational firms and free-trade agreements 

have increased industrial growth in some coun-
tries. Environmental laws, however, have not 
reduced the risks of increased pollution associ-
ated with industrial growth. Similarly, runoff 
from chemical fertilizers and pesticides used on 
commercial farms may cross borders and dam-
age health or endanger  lives.

 Human-Environment Interaction
How does industrial growth impact the natural 
 environment?

Future Challenges
MAIN MAIN IdeaIdea Latin America faces many international 

challenges, including conflicts over natural resources 
and preparing for natural disasters.

GEOGRAPHY AND YOU Are there conflicts over 
natural resources in the United States? Read to learn 
how Latin America is dealing with regional conflicts.

Regional cooperation in addressing issues that 
reach beyond national borders will help Latin 
America move forward.

Disputed  Borders
During the past 150 years, Latin America has 

faced a number of territorial conflicts. These 
conflicts occur over disputed regions involving 
strategic locations or rights to valuable natural 
resources. Border wars divert resources that 
might be better used for development. However, 

Border Conflicts and Natural  Resources

1. Human-Environment Interaction What has caused 
the border dispute between Venezuela and  Guyana?

2. Location Which area has the greatest oil resources? 
Are there any border disputes between the coun-
tries in this area because of oil  resources?

Use StudentWorks™ Plus or glencoe.com.
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economic incentives can encourage countries to 
resolve their differences. After going to war three 
times, Peru and Ecuador finally settled a 60-
year-old border dispute in 1998. During the 
negotiations, international investors offered 
more than $3 billion in aid to develop economic 
and human services on both sides of the  border.

Disaster Preparedness
Latin America’s physical geography makes the 

region vulnerable to natural disasters. People 
throughout Central America and the Caribbean 
experienced numerous devastating hurricanes in 
2005. In order to increase the region’s emergency 
preparedness, Latin American governments are 
cooperating in the use of sophisticated technol-
ogy, such as satellite imaging and computer 
modeling, to forecast the direction and severity 
of  hurricanes.

Scientists are also gathering detailed informa-
tion about volcanic eruptions in the Caribbean. 
Beginning in 1995, a series of volcanic eruptions 
on the Caribbean island of Montserrat left 
two-thirds of the island uninhabitable. Scientists 
are closely monitoring the volcano for future 

Vocabulary
 1. Explain the significance of: deforestation, sustainable develop-

ment, slash-and-burn farming, reforestation,  shantytown.

Main Ideas
 2. Describe the ways in which Latin America is working to pro-

tect the environment.
 3. How are rapid urbanization and growing human needs affect-

ing natural resources in Latin America?
 4. Summarize one of the international challenges faced by the 

countries of Latin America.
 5. Use a diagram similar to the one below to identify activities 

that have contributed to deforestation in Latin  America.

Critical Thinking
 6. How has development affected Latin America’s 

forest  reserves?
 7. Predicting Consequences How might the destruction of the 

Amazon rain forest affect your  life?
 8. Drawing Conclusions What circumstances might make envi-

ronmental protection a low priority for some Latin American 
 countries?

 9. Analyzing Visuals Study the graph on page 252. Which 
city experienced the most dramatic growth between 1975 
and 2003?

Writing About  Geography
 10. Expository Writing Think about the physical environment of 

the state in which you live. Write a one-page essay comparing 
the ways urban populations in Latin America and those in your 
state have modified their physical  environments.

SECTION 2 REVIEW
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Study Central™ To review this section, go to 
glencoe.com and click on Study Central.
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activity. Montserrat’s volcano is similar to those 
on other continents, so the information and les-
sons learned will help produce more detailed fore-
casts and predictions around the  world.

 Location What has been the 
cause of ongoing border disputes in Latin  America?

A man sits amidst the 
rubble of a building after 

a major earthquake in El Salvador.

Human-Environment Interaction How are 
Latin American governments working to better plan for 
natural disasters? 

Deforestation

Bernard Bisson/CORBIS
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EFFECTS
• Farmers and ranchers have slashed 

and burned large areas of the 
Amazon to increase food  supply.

• Large cities have grown faster than 
the sewage, electric and water sys-
tems, leading to  pollution.

• Cities growing outward have 
encroached upon natural  landscapes.

Friday

T R T

An Open Economy
• Latin America has gradually opened up its 

economy to outside  investment from busi-
nesses and countries around the world.

• Through the NAFTA and CAFTA trade 
agreements, barriers to trade have been 
reduced in Mexico and Central  America.

• Although opening the market has brought 
in many jobs, critics say many of those 
jobs are  dangerous.

• Many Latin American countries have 
also accepted loans that they are unable 
to repay, causing their economies to 
 stagnate.

Population  Pressures
CAUSES

• As Latin America has opened up its economy, its 
 population has grown.

• This growing population has flocked to urban areas to find 
jobs and  food.
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Reviewing  Vocabulary
Directions: Choose the word or words that best complete the 
sentence.

1.  are large agricultural estates that are owned by 
wealthy elites or  corporations.

A  Minifundia

B  Latifundia

C  Maquiladoras

D  Ejidos

2.  are manufacturing plants located in free trade 
zones in  Mexico.

A  Minifundia

B  Latifundia

C  Maquiladoras

D  Ejidos

3. Technological and economic growth that does not destroy 
natural and human resources in a place is  .

A  profi tability

B  maquiladoras

C green  revolution

D sustainable  development

4. People from the countryside who cannot fi nd jobs or 
adequate housing are forced to live in makeshift slums 
called   .

A  ghettos

B  minifundia

C  shantytowns

D  megacities

Reviewing Main  Ideas
Directions: Choose the best answers to the following questions.

Section 1 (pp. 242–247)

5. CAFTA is a trade agreement between the United States 
and  .

A  Mexico

B  Canada

C South American  countries

D Central American  countries

6. What happened when Latin America had to reschedule its 
foreign  loans?

A The monthly payments  increased.

B The total amount of interest that the countries had to pay 
increased.

C Money that could be used for schools and health care 
 decreased.

D Imports  increased.

Section 2 (pp. 250–254)

7. What proportion of all plant and animal species on Earth live 
in tropical rain  forests?

A one-fourth

B one- third

C one- half

D three-fourths

8. Rapid urbanization often results in 

A decreased migration to urban centers.

B environmental challenges and stressing of city services.

C an increase in environmental laws.

D a decrease in birthrates and disease.

Be sure to read all the choices before you answer a question. The fi rst choice may seem 
to “fi t” because it is about Latin America when a later choice is really the best  one.

TEST-TAKING TIP
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Critical  Thinking
Directions: Choose the best answers to the following questions.

 9. What effect has foreign debt had upon the economy of 
many Latin American countries?

A It has hampered the ability of Latin American countries to 
fund social programs.

B It has aided countries in securing additional loans.

C It has increased foreign investment in the region.

D It has helped Latin America gain greater independence 
and wealth.

Base your answer to question 10 on the map and on your knowledge 
of Chapter 10.

10. According to the map, which type of activity appears to be 
causing the most widespread destruction of the rain  forest?

A  pasturing

B  logging

C  farming

D  conservation

Document-Based  Questions
Directions: Analyze the document and answer the short-answer 
questions that follow the  document.

The following excerpt deals with the Brazilian government’s 
concern about rain forest  destruction.

President Luiz Inacio Lula da Silva placed a large swath of 
rainforest under government protection Tuesday, creating 
two new environmental reserves in the  Amazon.

The two “extractavist” reserves in the Amazon state of Para 
will protect over 2,000 square kilometers (772.20 square 
miles) of rainforest from logging, mining and other forms 
of environmental  degradation.

Brazil has different categories of environmental reserve: 
Extractavist reserves are designed to allow the local popula-
tion to remain in the protected area, tapping rubber, picking 
fruits and nuts and extracting other regenerating goods from 
the  forest.

Environmentalists praised the  move.

—”Brazil Creates Two New Forest Reserves,”
 November 9, 2004, The Associated Press

11. How might the actions of President Lula da Silva preserve 
the way of life of the indigenous  people?

12. How do extractavist reserves help the Brazilian  economy?

Extended  Response
13. Describe how the physical geography of Latin America has 

affected transportation and communications. What advances 
have been made in these areas in recent years?

If you missed questions. . . 1 2 3 4 5 6 7 8 9 10 11 12 13
Go to page. . . 243 243 251 252 246 247 252 252 247 257 257 257 243 
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DEVELOPMENT: How does diversification help 
economic  development?

Mexico has a higher standard of living than many other countries in Latin 
America. Signs of a higher standard of living include higher incomes, access to 
health care, longer average life expectancies, and higher literacy rates. One reason 
for Mexico’s high standard of living is its high level of economic diversity, which 
means that its people are involved in a variety of jobs. Mexico’s exports—which 
reflect this diversity—are predominantly manufactured goods that bring in more 
money than food and raw  materials.

Understanding the Issue
Diversifying a country’s economy takes a lot of 

time, effort, and  money.

A Moral Issue Because manufacturing provides 
jobs, some argue that countries should take steps to 
ensure that foreign companies come and build fac-
tories. However, others respond that in some parts 
of the world, workers have been poorly paid and 
ill-treated, and factories have caused environmental 
pollution. Some workers do not make enough money 
to lift them out of poverty, and they work long hours 
in unsafe and unsanitary conditions. Nevertheless, 
in such countries, the factories still provide higher 
incomes than the overcrowded  countryside.

An Economic Dilemma Building factories takes 
money. Buildings must be constructed, and machinery 
must be brought in, possibly from overseas. Workers 
may need special training and housing. If too many 
factories are producing the same things, it may be 
hard to sell the products at a satisfactory price. Society 
at large may have to pay part of these costs if the gov-
ernment has offered the company tax breaks or has 
agreed to build roads and other  facilities.

A Political Problem Some countries suffer from 
political instability and corruption. There may be 
companies that have connections to government 
officials or have paid bribes. Countries where exports 
could be marketed may have political objections to 
importing from certain sources. Those products 
might compete with their own, so that buying them 
would mean loss of jobs for their own workers. Or 
the country where the products are made may sup-
port an importing country’s enemies or an unpopu-
lar political cause. 

A woman sits under a “hunger strike” sign during a fast to halt 
construction of a foreign retail store near Teotihuacán, Mexico.

Income per 
person

Life 
expectancy

Literacy

Mexico $10,100 75.4 years 92.2%

Belize $6,800 68.3 years 94.1%

Costa Rica $11,400 77.0 years 96.0%

El Salvador $4,700 71.4 years 80.2%

Guatemala $4,700 69.3 years 70.6%

Honduras $2,900 69.3 years 76.2%

Nicaragua $2,400 70.6 years 67.5%

Source: www.cia.gov, The World Fact book 2006.

Standards of Living

Henry Romero/Reuters
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Several Approaches
Diversifying a country’s economy often requires 

several  approaches.

Foreign Investment Many countries encourage for-
eign companies to build factories. They may offer tax 
breaks or provide facilities such as roads, railroads, 
and communications. Some promise to speed up 
approval processes and help find suitable locations.

Encouraging Entrepreneurs Countries offer grants 
and information to people to start their own busi-
nesses. Some specialize in microcredit—providing 
loans to help poor individuals start businesses. Some 
of these enterprises grow into larger companies, pro-
viding employment opportunities for more people.

Educating the Work Force Whether they start their 
own businesses or work for a domestic or foreign 
enterprise, educated workers bring skills to their 
jobs. They can read written instructions, make cal-
culations, learn new techniques, and find solutions. A woman sells traditional clothing in Oaxaca de Juárez, Mexico.

Men manufacture steering wheels for a U.S. company in a 
maquiladora in Matamoros, Mexico.

(t)Bob Daemmrich/The Image Works , (b)Megapress/Alamy Images
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The primary sources below provide information on economic development 
through diversification. Use them, along with what you have learned in Unit 3, to 
answer the questions on the next  page.

The Situation
Primary Source 1  
Excerpt from “Maquiladoras rebound; Plants along Mexico’s northern border are emphasizing 
efficient production and proximity to the U.S. market,” by Bill Mongelluzzo, Journal of 
Commerce, February 20, 2006.

Mexico is facing competition from places with even lower wages, such as China, 
and the factories (maquiladoras) are turning to high-technology products.

In 2005, however, new plants opened and maquiladoras specializing in higher-
end products such as auto parts and flat-screen televisions began to expand opera-
tions. No one is predicting a return to the double-digit growth of the 1990s, but the 
future again looks bright for maquiladoras, especially for those enterprises in high-
tech sectors.

According to John H. 
Christman, director 
and consultant at 
Global Insight, the 
fastest-growing sectors 
will be automotive 
parts and components, 
aerospace, electronics, 
software, machinery, 
medical and hospital 
instruments, pharma-
ceuticals and upscale consumer goods for just-in-time delivery. . . .

Production based solely on the difference between Mexican and U.S. wages has prob-
ably been lost forever, Christman said at a recent conference. While proximity to the U.S. 
market is still important, the value is greatest for manufacturing enterprises where time 
to market is crucial to meet seasonal demand or satisfy fickle consumer tastes. . . .

The model for successful maquiladora enterprises over the next five years will be 
high-tech plants that tailor their products to customers demanding rapid delivery, 
Christman said. These enterprises will be capital-intensive and capable of delivering 
overnight to the U.S. market.

Possible Causes
Primary Source 2

Excerpt from “Region: Bleak Outlook,” Latin American Economy and Business, Nov. 22, 2005.

Farther from the markets of the United States, Central American countries have not 
been able to attract industry to diversify their mainly agricultural economies.

Central America’s economies are small and fragile. It is worth noting that the 
region, despite having fertile volcanic soils, is a net (and increasing) importer of food. 
Less surprising is the region’s vulnerability to high oil prices: only Guatemala produces 
significant amounts of oil. . . . 

Mexico: Labor Force 
by Occupation 

Source:
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Why is the region’s growth slowing? Oil prices are one 

reason: Central America imports almost all the oil and fuel it 
uses: Guatemala is the only country with a significant oil 
production industry. The BCIE [Banco Centroamericano de 
Integración Económica] concluded that in the first six months 
of 2005, the region’s oil bill had gone up by 35%. Another 
multilateral, the UN’s Comisión Económica para América 
Latina forecasts that if oil prices averaged US $50 this year, 
Central America’s oil bill would hit US $4.5 [billion]. That is 
quite a bite out of a GDP of just US $80 [billion].

The BCIE reckons that crude oil and fuel accounted for 
13% of the region’s import bill in the first half of 2005. The 
region’s two most important economies, Guatemala and 
Costa Rica, will both spend over US $1 [billion] on crude 
oil and fuel imports. El Salvador’s oil bill this year will be 
US $900 [million] and Honduras’s will be US $350 [million] 
and Nicaragua’s US $500 [million] . . . .

Possible Solution
Primary Source 3

Excerpt from “Outsourcing moves closer to home,” by Danna 
Harman, The Christian Science Monitor, November 28, 2005.

Central American countries are trying to entice companies to build factories in 
their countries. CAFTA (Central America Free Trade Area), a new trade agree-
ment, is directed to that goal.

Touting Central America as the “new Asia,” pro-business and investment organiza-
tions across the region are all talking about the benefits of “nearsourcing.” It’s the 
same thing as outsourcing — that is, sending jobs to lower cost locations outside the 
US — but closer to home: It’s South rather than East, near rather than far. And it’s 
increasingly attractive to US firms. 

Lured by the ease of working in the same time zone a mere three or four hours’ 
flight away from headquarters in the US . . . companies . . . have been moving busi-
ness into the region. . . .

ProNicaragua, a public-private agency working to attract foreign direct investment 
to Nicaragua has . . . put together a database of English speakers (with more than 
4,500 names so far) and is working with the government to establish programs to 
upgrade the English skills in the country.

Analyzing the Case

1. Drawing Conclusions Review the information 
in the primary sources above. What advantages 
does Mexico enjoy over Nicaragua in its efforts 
to raise its level of  development?

2. Making Predictions Do you think that 
Nicaragua will catch up to Mexico in indicators 
of standard of living? Explain your  answer.

3. Conducting a Debate Use the following ques-
tions to conduct a class debate on strategies for 
economic development:

• What are the advantages and disadvantages of 
enticing foreign companies to build factories in 
a developing  country?

• What sacrifices are necessary to bring factories 
to a new  location?

• What problems might the new factories  create?

4. Writing About the Case Write a one-page 
essay in which you answer one of the questions 
listed in #3 above.

Nicaragua: Structure of
Imports

Source: World Development Indicators, 2006.
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